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Key Points For Discussion

U.S. Economy and Housing Market Condition

– What is driving the U.S. economy?

– What is driving the U.S. housing market?

Florida Economy and Housing Market Condition

– Florida economy – benefiting from the U.S. economy

– Florida housing market update
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U.S. Economic Trends

Aging Population

– Slow growth in the working-age population

– Baby boomers reaching retirement age 

– Fast growth in healthcare spending and employment

– Changing housing needs

Higher Consumer Discretionary Income

– Wage growth starting to accelerate as labor market moves closer to full-
employment

– Lower cost of living from lower mortgage rates, lower energy costs, and a 

stronger U.S. dollar

– Retail, leisure, and hospitality benefiting

Weaker International Economic Conditions

– EM economies slowing down or in recession

– Strong U.S. dollar, lower interest rates, lower commodity prices, financial 

volatility

– Headwind for manufacturing, energy, and export-oriented industries
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Aging Population
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Income Growth
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Lower Energy Price
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Low Interest Rates
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Stronger U.S. Dollar
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Job Market Reflects Economic Trends
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U.S. Housing Market

Demographics

– Large cohort reaching prime household formation age

– Baby boomers retiring and will have different housing needs

Cyclical Pent-Up Demand

– Home ownership rate at multi-decade low

– Foreclosure crisis over

– Large pool of renters ready to become home owners

– Large number of young people ready to strike out

What Has Not Changed

– Desire to become homeowners

Hurdles to Home Ownership

– Down payment

– Debt

– Credit availability

– Lack of affordable housing inventory in both new and pre-owned market

 We are Optimistic about Housing and Mortgage Market
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Home Ownership Is Historically Low
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First-Time Homebuyer Market
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Foreclosure Crisis Over
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Favorable Demographics, Pent-Up Demand
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Pent-Up Demand
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Pent-Up Demand
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Florida Economy

 .Florida Economy Out-Performing U.S

– Job Growth Leading the U.S.

– Orlando a bright spot for job growth

– Labor market tightening with the U.S., despite faster growth in labor force

:Economy Benefiting from Strong Tail-Wind

– Construction

– Leisure and Tourism

– Population Aging and Greater Demand for Health Care

– Professional and Business Services

Florida Housing Market

– Home Sales

– Housing Inventory

– Home Price Appreciation
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Florida has Faster Job Growth
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One of the Fastest Growing States for Jobs
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Florida Well Positioned 
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Florida Population Growth Recovering

Source: Florida Bureau of Economic and Business Research
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Population Growth Almost Back to Normal

Source: Florida Bureau of Economic and Business Research
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Consumer Confidence Strong

Source: Florida Bureau of Economic and Business Research
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Strong Growth in Tourism 

Source: Florida Bureau of Economic and Business Research



28Housing and Mortgage Market, Florida

Orlando Leads Florida in Job Growth
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Florida Labor Market Tightening
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With Significant Growth in Labor Force
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Florida Home Sales
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Home Ownership Gap Beginning to Improve
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Home Price Still Recovering

Source: Florida Bureau of Economic and Business Research
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Middle-Income State

Source: Census Bureau, Bureau of Labor Statistics, Moody’s Analytics
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Population Growth – By State
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but was never stopped.

Today, migration is 
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Housing Affordability

Source: Census Bureau, National Association of Realtors, Moody’s Analytics
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Foreclosure Crisis

0

500

1,000

1,500

2,000

2,500

3,000

IV 11 II III IV 12 II III IV 13 II III IV 14 II III IV 15 II III IV

T
h

s.
 p

ro
p

er
ti

es

Foreclosure Inventory
US

FHA
Subprime ARM
Subprime FRM
Prime ARM
Prime FRM

0

100

200

300

400

500

600

700

IV 11 II III IV 12 II III IV 13 II III IV 14 II III IV 15 II III IV

T
h

s.
 p

ro
p

er
ti

es

Foreclosure Inventory
Florida

FHA
Subprime ARM
Subprime FRM
Prime ARM
Prime FRM

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

IV 11 II III IV 12 II III IV 13 II III IV 14 II III IV 15 II III IV

T
h

s.
 p

ro
p

er
ti

es

Total Non-Performing Mortgages

Foreclosed Loans
Delinquent Loans

174

102

0

200

400

600

800

1,000

1,200

IV 11 II III IV 12 II III IV 13 II III IV 14 II III IV 15 II III IV

T
h

s.
 p

ro
p

er
ti

es

Total Non-Performing Mortgages

Foreclosed Loans
Delinquent Loans

Source: Mortgage Bankers Association



38Housing and Mortgage Market, Florida

Pristine Underwriting
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New Construction On the Rise
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Want More?

Mortgage Market Update
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